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AUDITORS' REPORT

To the Mayor and Council Members of Yellowhead County
Edson, Alberta

We have audited the consolidated statement of financial position of Yellowhead County (the "County") as
at December 31, 2009, and the consolidated statements of operations and cash flows for the year then
ended. These financial statements are the responsibility of the County's administration. Our responsibility
is to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the County's administration, as weli as
evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial

position of the County as at December 31, 2009 and the results of its operations and cash flows for the
year then ended in accordance with Canadian generally accepted accounting principies.

Edmonton, Alberta . HAWKINGS EPP DUMONT LLP
March 18, 2010 Chartered Accountants

Stony Plain Office Telephone: 780-963-2727
Suite 101, 5300 - 50 Street Fax: 780-963-1294

Stony Plain, Alberta 77Z 1TB Email: email@hawkings.com



Yellowhead County

MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL REPORTING

To the Members of Coungli for Yeliowhead County
Edson, Alberta

The management of Yellowhead County prepared these financial statements and the supporting
documents that were used to prepare these financlal statements and is responsible for their
reliabllity, completeness and integrity. They conform In all material respects to the disciosed
basis of accounting described in Note 2.

Management maintains the necessary accounting and internal control systems designed o
ensure: the timely production of reliable and accurate financial Infarmation, the protection of
assets (fo a reasonable extent) against loss or unauthorized use, and the promotion of
operational efficlency. The Mayor and Council oversee management’s responsibllities for the
financial reporting and internal control systems,

The external auditors, appolinted by the Mayor and Councll, conducted an audit on these finangial
statements in accordance with the accounting principles for local governments established by the
Canadian Institute of Chartered Accountants. County management reviewed these financial
statements with the auditors in detall before recommending their approval to the Mayor and
Council,

Edson, Alberta
March 18, 2010

ministrative Officer

Barb Lfons, Director of Corporate & Planning Services .

2716 1st Avenue, Edsan, Alberta, Canada T7E 1N9 Phone: 780-723-4800 Toll Free: 1-800-665-6030 Fax; 780-723:5066 Emaik info@yellowheadcounty.ab.ca.



YELLOWHEAD COUNTY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2009

FINANCIAL ASSETS

Cash and temporary investments (Note 2)
Receivables (Note 3)

Land held for resale

Long term invesiments (Note 4)

LIABILITIES
Accounts payable and accrued liabilites (Note 7)
Deposit liabilities
Deferred revenue (Note 8)
Employee benefit obligations (Note 9}
tong-term debt (Note 10)

NET FINANCIAL ASSETS

NON-FINANCIAL ASSETS

" Tangible Capital Assets (Schedule 1)
Inventory for consumption
Prepaid expenses (Note 5)

ACCUMULATED SURPLUS (Note 13)

CONTINGENCIES (Note 16)

ON BEHALF OF THE COUNTY COUNCIL:

See accompanying notes to financial statements

2009 2008
(restated)
(Note 20)
517129025 § 44 580,955
7,794,084 9,668,883
389,120 41,641
46,858 45,397
59,942,983 54,336,876
5,300,626 3,287,856
331,280 580,304
333,844 2,720,036
331,079 323,774
3,826,652 4,037,383
10,123,492 10,949,353
49,819,491 43,387,523
146,155,602 152,146,364
1,948,338 2,783,661
242,746 334,030
148,346,686 155,264,055
198,166,177 & 198,651,579
Chief Administrative Officer



YELLOWHEAD COUNTY

CONSOLIDATED STATEMENT OF FINANCIAL OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2009

REVENUE
Net municipal taxes {(Schedule 2)
Governmenit transfers for operating (Schedule 4)
Oii well drilling surcharge
Sales and user charges
investment income
Other
Penalties and costs on taxes

Total Revenue

EXPENSES
+ Public works
General administration and economic development
Protective services '
Recreation, parks and libraries
Water and wastewater
Community services
Waste management
Pranning and land
“Legislative~ - el

Total Expenses

Excess (Deficiency) of Revenues Over Expenses
Before Other

OTHER

Government transfers related to capital (Schedule 4)

Gain(Loss) on disposal of assets

Excess of Revenues Over Expenses
ACCUMULATED SURPLUS BEGINNING OF YEAR
AS PREVIOUSLY STATED

Change in accounting policy (Note 20)
ACCUMULATED SURPLUS BEGINNING OF YEAR
AS RESTATED

ACCUMULATED SURPLUS END OF YEAR (Note 13)

See accompanying notes to financial statements

2009 2009 2008
Budget Actual ({restated)
(Note 19) (Note 20}
40,304,322 3 40,311,642 45,104,343 _
2,845,400 2,054,547 2,803,772
1,386,000 1,305,870 1,369,930
2,707,984 2,470,565 1,489,727
900,690 402,442 1,847,595
554,120 716,770 681,089
157,700 141,259 181,880
48,856,216 47 403,096 53,478,335
10,325,081 42,092,048 69,942,627
4,967,342 5,131,204 4,290,183
3,303,932 3,082,985 2,690,028
3,326,145 3,190,560 2,122,184
1,390,956 1,468,850 1,335,289
1,396,720 1,184,018 1,189,388
968,342 1,065,076 993,054
984,115 543,649 802,636
o T18,736 455,746 R YL W+
27,381,379 58,214,135 83,840,046
21,474,837 (10,811,040} (30,361,711}
11,278,895 10,379,386 15,023,914
- (53,748) -
32,753,732 (485,402) (15,337,797)
102,539,539 80,486,064
96,111,940 133,503,312
198,651,579 198,651,579 213,989,376
231,405,311 198,166,177 § 198,651,579




YELLOWHEAD COUNTY

CONSOLIDATED STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2009

EXCESS (SHORTFALL) OF REVENUES OVER EXPENSES  §

Acquisition of tangible capital assets

Proceeds on disposal of tangible capital assets
Gain {loss) on sale of tangible capital assets
Amortization of tangible capital assets

Change in inventories for consumption
Change in prepaid expenses

INCREASE (DECREASE) iN NET FINANCIAL ASSETS
NET FINANCIAL ASSETS, BEGINNING OF YEAR
NET FINANCIAL ASSETS, END OF YEAR

- Seeaccompanying notes to financial statements

$

2009 2008 2008
Budget Actual (restated)
{Note 19) (Note 20)
32,753,732 % T (485,402) $ (15,337,797)

{41,540,872)

(28,921,998)

(34,131,436)

- 30,479 33,624
- 53,747 -
- 34,828,535 61,613,217
(41,540,872) 5,990,763 27,515,405
- 835,324 (79,298)
- 91,284 (23,687}
- 926,608 (102,985)
(8.787,140) 6,431,968 12,074,623
43,387,523 43,387,523 31,312,900
34,600,383 $ 49,819,491 % 43,387,523




YELLOWHEAD COUNTY

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2009

2008 2008

(resiaied)
{Note 20)

NET INFLOW (OUTFLOW) OF CASH RELATED TO THE FOLLOWING ACTIVITIES:

OPERATING
Excess (shorifall) of revenues over expenses 3 (485,402) % (15,337,797
Non-cash charges included in excess {shortfall} of revenues
over expenses:
Amortizafion of tangible capital assets 34,828,535 61,613,217
Loss {net) on disposal of tangible capital assels 53,748 -
34,398,881 46,275,420
Net changes in non-cash charges to aperations :
Receivables 1,874,802 (6,899,685)
Land held for resale (347.479) -
! Prepaid expenses © 91,284 (23,687)
i Accounts payable and accrued liabilities 2,012,770 (255,076)
Invenfory for consumption 835,323 (79,298)
Deposit liabilities (249,014) 82,576
Deferred revenue (2,386,192) (1.698,467)
Employee henefit obligations 7,305 67,836
Cash provided by operating transactions 36,235,681 37,469,619
CAPITAL
Acquisition of tangible capital asseis (28,921,999) (34,052,138}
Proceeds on disposal of tangible capitai assets 30,479 33,624
Cash applied to capital transactions (28,881,520) {34,018,514)
FINANCING
Long term debt issued - 950,000
Long term debt rapaid (210,731) {204,674)
Cash provided by (applied to} financing transactions (210,731) 745,326
INVESTING
Decrease (increase) in investments (1,461) (10,846)
Cash provided by (applied to) investing transactions {1,461) (10,848}
CHANGE IN CASH DURING THE YEAR 7,131,970 4,185,585
CASH, BEGINNING OF YEAR 44,580,955 40,395,368
CASH, END OF YEAR $ 51,712,925 § 44,580,855

See accompanying notes to financial statements
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YELLOWHEAD COUNTY
SCHEDULE OF PROPERTY TAXES LEVIED - SCHEDULE 2

FOR THE YEAR ENDED DECEMBER 31, 2008

2009 2009 2008
Budget Actual (restated)
(Note 13} (Note 20)
TAXATION
Linear 3 21,980,217 & 22018727 $ 24,188 241
Machinery and equipment 12,494,122 12,491,903 14,431,965
Residential/farmland 2,745 797 2,735,164 2,946,921
Non-residential 3,319,502 3,290,483 3,752,103
Wildwood debenture levy - - 22,783
Non-residential school levy 14,977 632 14,962,828 14,982,906
Residential school levy 2,342,545 2,341,181 2,292,704
Evergreens Foundation levy 1,682,859 1,682,963 1,554,640
59,542 674 59,623,249 64,172,263
REQUISITIONS
Alberta School Foundation Fund ‘ 17,320,176 17,293,431 17,286,511
Evergreens Foundation 1,918,176 1,818,176 1,781,409
19,238,352 19,211,607 19,067,920
NET TAXES FOR MUNICIPAL PURPOSES $ 40,304,322 % 40,311,642 B 45,104,343

See accompanying netes to financial statements



YELLOWHEAD COUNTY

SCHEDULE OF EXPENSES BY OBJECT - SCHEDULE 3

FOR THE YEAR ENDED DECEMBER 31, 2009

EXPENSES
Contracted and general services
Salaries, wages and benefits
Materials, goods and utilities
Grants
Purchases from other governments
Interest on long-term debt
Other expenditures
Bank charges and short-term interest
Amortization of tangible capital assets

See accompanying notes to financial statements

2009 2009 2008

Budget Actual (restated)

(Note 19) {Note 20}
11,127,308 8123448 % 9,217,637
6,686,021 5,957,678 5,603,933
3,301,283 3,453,395 3,528,467
5,702,016 5,308,307 3,316,316
369,000 363,333 358,125
178,004 176,955 135,568
15,000 - 64,655
2,750 2,486 2,128
- 34,828,535 61,613,217
27,381,379 § 58,214,135 % §3,840,046




YELLOWHEAD COUNTY
SCHEDULE OF GOVERNMENT TRANSFERS - SCHEDULE 4

FOR THE YEAR ENDED DECEMBER 31, 2009

2009 2009 2008
Budget Actual (restated)
(Note 19) (Note 20)
TRANSFERS FOR OPERATING
Provincial Government : % 2571081 % 1,739,010 % 2,431,882
Other Local Governments 274,319 315,537 371,880
2,845,400 2,054,547 2,803,772
TRANSFERS FOR CAPITAL 7
Federal Government ’ 550,333 657,543 985,141
Provincial Government 10,728,562 9,721,843 14,038,773
11,278,895 10,379,386 15,023,914
TOTAL GOVERNMENT TRANSFERS 3 14,124,295 % 12,433,933 § 17,827,686

See accompanying notes to financial statements
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YELLOWHEAD COUNTY
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2009

1. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of Yellowhead County have been prepared by management
in accordance with Canadian generally accepted accounting principles for local governments
established by the Public Sector Accounting Board of the Canadian Institutute of Chartered
Accountants. The significant accounting policies are summarized as follows: '

a} Reporting Entity
The County is a local government authority providing municipal services. The County is empowered
by bylaws and policies as enacted by Council and is subject to the provisions of the Municipal
Government Act.

The consolidated financial statements reflect the assets, iiabilities, revenues and expenses, and
surpluses/deficit of the entity.

The schedule of taxes levied also inciudes requisitions for education and housing external
organizations that are not part of the reporting entity.

b) Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis
of accounting records revenue as it is earned and measurable. Expenses are recognized

as they are incurred and measurable based upon receipt of goods or services and/or the
creation of a legal obligation to pay.

c) Deferred Revenue

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation and agreement and may only be used in completion of certain programs,

in the completion of specific work, or for the purchase of tangible capital assets. These funds

and the earnings thereon are accounted for as deferred revenue until the related expenses are
incurred, the services are performed or the tangible assets are acquired.

d} Invesiments
Investments are recorded at amortized cost. Investment premiums or discounts, if any, are
amortized over the term of the respective instruments.

&) Pension
The County participates in a multi-employer defined benefit pension plan. This plan is accounted
for as a defined benefit contribution plan.

f} Government Transfers

Government transfers are recognized in the financial statements as revenue in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibilty criteria
have been met , and reasonable estimates of the amounts can be determined.



YELLOWHEAD COUNTY
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2009

g) Requisition Over-levy and Under-levy

Over-levies and under-levies arise from the difference befween the actual property tax levy made
to cover each requisition and the actual amount requisitioned.

Where the actual levy exceeds the requisition the over-levy is accrued as a liability and the property
tax revenue is reduced. Where the actual levy is less than the requisition amount the under levy is
accrued as a receivable and property tax revenue is increased.

Requisition tax rates in the subsequent year are adjusted to reflect any over-levy or under-levy
of the prior year.

h) Prepaid Local Improvement Charges

Construction and borrowing costs associated with local improvement projects are recovered
through annual special assessments during the period of the related borrowings. These levies
are coltectable from property owners for work completed by the County.

Where a taxpayer has elected to prepay the cutstanding local improvement charges, such amounts
are recorded as deferred revenue. Deferred revenue is amortized to revenue by an amount equal
to the debt repayment.

In the event that the prepaid local improvement charges are applied against the related borrowings
the deferred revenue is amortized to revenue by an amount equal to the debt repayment.

i) Land Held for Resale

Inventories of land held for resale are recorded at the lower of cost or net realizable value.

. Cost includes costs for land acquisition and improvements required to prepare the land for servicing.
Related development costs incurred to provide infrastructure such as water and wastewater
services and roads are recorded as tangible capital assets under the respective class.

j} Non-financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in

the provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the normal course of operations. The change in non-financial assets during
the year, together with the excess of revenues over expenses, provides the consolidated
Change in Net Financial Assets (Debt) for the year.

i. Tangible Capital Assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
atttributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, of the asset is amortized on a straight-line basis over the estimated useful life.
One haif of the annual amortization is charged in the year of acquisition and the year of disposal.

Assets under construction are not amortized until the asset is available for productive use.



YELLOWHEAD COUNTY
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2009
{Non-financial Assets cont.)

ii. Estimated Useful Life
Tangible capital asset useful life is as follows:

Years
Land Improvements 16 - 25
Buildings 25-50
Engineered Structures
| Road systems 15- 60
! Waterfwastewater systems 35-75
Machinery & Equipment 5-40
Vehicles 10 - 40

ili. Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair market value at the date of

the ceriificate of compietion and are also recorded as revenue.
iv. Cultural and Historical Tangible Capital Assets
are disclosed.

v. Inventories

represent the stockplie of gravel maintained for County purposes.

Kk} Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted

Works of art and historical buildings for display are not recorded as tangible capital assets but

inventories of materials and supplies for consumption are recorded at the lower of cost or
net realizable value with cost determined by the average cost method. Inventories largely

| accounting principles requires management {o make estimates and assumptions that affect

i the reported amount of assets and liabilities, the disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of revenue and expenses during
the period. Where measurement uncertainty exists the financial statements have been prepared
within reasonable limits of materiality. These estimates and assumptions are based on the
County's best infformation and judgement and actual results could differ from these estimates.

2. CASH AND TEMPORARY INVESTMENTS 2009 2008
(Restated)
{Note 20)
Cash 3 5487360 $ 12,572,138
Temporary investments 46,225,565 32,008,817
$ 51,712,925 § 44,580,955

Temporary investments include term deposits earning interest at rates from .30% to .45%

maturing in 2010.

Included in the above are $333,844 of funds which are externally restricted in use.



YELLOWHEAD COUNTY
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2009

3. RECEIVABLES 2009 2008
(Restated)
{Note 20)
Taxes and grants in lieu receivable 3 466,657 3 678,770
Allowance for uncollectible {20,898) {61,323)
445,759 617,447
Trade and cther receivables
Miscellaneous 913,880 856,204
Interest receivable ' 862 64,599
Utilities 59,735 74,745
974,488 995,548
Allowance for uncollectible {16,672) (19,372)
957,815 976,175
Government receivables
Goods and Services Tax rebate 726,449 930,005
Grants 5,664,057 7,145,256
6,390,506 8,075,261
$ 7794081 3 9,668,883
4. LONG TERM INVESTMENTS 2008 2008
{Restated)
(Note 20)
Edson Credit Union shares $ 44014 § 42 554
Alberta Association of Municipal Districts and
Counties equity 2,763 2,763
Alberta Capital Finance Authority shares 80 80
$ 46,8568 3 45 397
5. PREPAID EXPENSES 2009 2008
(Restated)
{Note 20)
Prepaid insurance 3 205,066 3 173,834

Prepaid deposiis 37,680 160,196
. 3 242,746 § 334,030




YELLOWHEAD COUNTY
NOTES TO FINANC!AL STATEMENT

DECEMBER 31, 2009
6. CULTURAL ASSETS
Yellowhead County owns numerous pieces of artwork that were purchased in 2006 and are

on display at the Edson Administration facility. The artworks are not recorded as tangible
capital assets in the financial statement and are not amortized.

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 2009 2008
(Restated)
{Note 20)
Trade 3 3688653 % 1,503,448
Construction holdbacks 1,604,362 1,776,070
Accrued debenture debt interest 7,611 8,338
% 5300626 % 3,287,856

8. DEFERRED REVENUE

Deferred revenue consists of the following amount which has been restricted by third parties for a
specified purpose. These amounts are recognized as revenue in the period in which the related
expenses are incurred.

00

[al

2008
(Restated)
{Note 20)
Provincial government conditional transfers 3 333,844 § 2,720,036

9. EMPLOYEE BENEFIT OBLIGATIONS 20

(I=]

2008
(Restated)
{Note 20)
Vacation pay outstanding $ 331,079 3% 323,774




YELLLOWHEAD COUNTY
NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2009

10. LONG TERM DEBT 2009 2008
(Restated)
(Note 20}
Alberta Capital Finance Authority
7 4.422% due 2031 - supported by general tax levy $ 845707 868,082
' 4.365% due 2026 - supported by general tax levy 2,003,193 2,081,323
j 0% due 2010 - interest free loan under meFirst!
| Program supported by 46,825 - 137,978
‘ general tax levy
5.24% due 2033 - supported by special levy $30,927 950,000
3 3826652 § 4,037,383
Issued to finance capital assets 3 3,826,652 % 4,037,383
|
| The fair value of the long term debt approximates the book vaiue of long term debt.
Principal and interest repayments due in each of the next five years are as follows:
Principal Interest Total
, 2010 $ 171,864 3 172,221 % 344,085
2011 130,750 166,510 297,260
2012 136,724 160,537 297,261
2013 142,971 154,290 297,261
2014 149,505 147,755 297,260
Thereafter 3,094,837 1,255,111 4,349,948
$ 3,826652 3 2,056,424 § 5,883,076

11. DEBT LIMITS

Section 276(2) of the Municipai Government Act requires that the debt limits as defined by Alberta
Regulation 255/2000 for the County be disclosed as follows:

2009 2008

(Restated)

(Note 20)
Total debt limit $ 71104644 $ 80,217,503
Total debt 3,826,652 4,037,383
Unused debt limit 3 67,277,992 3 76,180,120
Percentage of debt limit used 5,38% 5.03%
Service on debt limit 3 11,850,774 $ 13,369,584
Service on debt 344,085 388,413
Unused service on debt limit 3 11,506,689 3§ 12,981,171
Percentage of debt servicing limit used 2.90% 2.91%

In addition the County is approved for a revolving demand loan of $4,500,000, if needed for operating
cash flow. The interest rate is set at prime and the loan has not been drawn upon. The loan is
secured by the bank balance and the investments of the County.



YELLOWHEAD COUNTY

NOTES TO FINANCIAL STATEMENT

DECEMBER 31, 2009

12. EQUITY IN TANGIBLE CAPITAL ASSETS

Tangible capital assets (Schedule 1)
Accumulated amortization (Schedule 1)
Long term debt (Note 10)

13. ACCUMULATED SURPLUS

H

$

008

(911,964,218)
(3,826,652)

1,058,119.820 3

2008

(Restated)
(Note 20)
1,029,430,268

(877,283,804)
{4,037,383)

142,328,950

$

148,108,981

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capitai

assets as follows:

Unrestricted surplus
Restricted surplus:
Tax rate stabilization
Equipment replacement
Infrastructure
Water
Sewer
Capital deficit replacement
Community services
Land
Human resources

Equity in tangible capital assets

$

2008 2008

{Restated)

{Note 20)
5077973 % 5,977,055
7,083,059 7,845 608
1,660,475 1,566,966
17,874,048 21,461,699
4,008,173 4,244 499
2,889,196 4 755 583
13,413,145 879,225
1,199,237 1,878,691
2,184,222 1,484 573
447,700 448,700
50,759,254 44,565,543
142,328,950 148,108,981
198,166,177 § 198,651,579




YELLOWHEAD COUNTY
NOTES TO FINANCIAL STATEMENT

. DECEMBER 31, 2009
14. SALARIES AND BENEFITS DISCLOSURE

Disclosure of salaries and benefits for municipal officials and the Chief Administrative Officer ,
as required by Alberta Regulation 313/2000, is as follows:

Benefits and

Hongrarium  Allowances 2009 2008
Mayor $ 43,321 1,307 % 44628 % 59,421
Councilors:
Evansburg 38,282 51 38,333 34,879
Wildwaod 27,455 783 28,238 27,806
Niton/Carrot Creek 40,847 1,225 42,072 39,564
Shining Bank/Peers 36,573 1,084 37.657 39,249
Wolf Creek/Pinedale 15,864 459 16,323 32,535
Edson 31,159 51 31,210 27,141
Edson West 36,573 1,084 37,657 35,841
Hintorn/Cadomin/Robb 42,556 1,282 43,838 36,833
Benefits and
' Salary Allowances
Chief Administrative Officer
3 187,205 23,300 $ - 210,505 % 194,447

Municipal offical amounts include honorariums for meetings and benefits. Benefits include the
employer's share of Canada Pension Plan benefits and life insurance.

The Chief Administrative Officer salary includes reguiar base pay, bonus and vacation pay. Benefits
include the employer's share of all employee benefits inciuding pension, coverage for health care,
dental and vision, life insurance, auto allowance and professional memberships.

15. LOCAL AUTHORITIES PENSION PLAN

Employees of the County participate in the Local Authorities Pension Plan (LAPP) , a contributory
defined benefit pension plan for employees of local authorities in Alberta. LAPP is financed by
employer and employee contributions and investment earnings of the LAPP fund. LAPP serves
approximately 160,000 people and 407 employers.

The County is required to make current service contributions to LAPP in the amount of 8.46% of
pensionable earnings up to the Canada Pension Plan maximum pensionatle earnings and 11.66%
for the excess.

Total current and past service contributions made by the County to the LAPP in 2009 were
$383,935 (2008 - $326,350). Total current and past service contributions made by the employees
of the County to the LAPP in 2009 were $343,152 (2008 - $287,765).

At December 31, 2008 the LAPP disclosed an actuarial deficit of $4.4 billion (2007, $1.2 billion).



YELLOWHEAD COUNTY
NOTES TO FINANCIAL STATEMENT
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18. CONTINGENCIES

Insurance Agreement

The County is a member of the Alberta Municipal insurance Exchange. Under the terms
of membership the County could become liable for it's proportionate share of any claim
losses in excess of the funds held by the Exchange. Any liability incurred would be
accounted for in the year the losses are determined.

Legal Claims

As at December 31, 2009 the County was involved in various legal disputes. These disputes
include a Statement of Claim against the-County based upon a claim of constructive dismissal.
While it is not possible to estimate the outcome of these disputes it is believed that there

will be no adverse effect on the financial position of the County.

17. FINANCIAL INSTRUMENTS

Yeliowhead County's financiat instruments consist of cash and temporary investments,
receivables, accounts payable and accrued liabilities and long term debt. It is the opinion of
management that the County is not exposed to significant interest, currency or credit risk
arising from these financiat instruments. Unless otherwise noted the fair value of these financial
instruments approximates their carrying value.

18. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved by Council and management.

19. BUDGET

Budget figures are provided for information purposes only and have not been audited.
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20. CHANGE IN ACCOUNTING POLICY

Effective January 1, 2009 the County adopted Public Sector Accounting Standard 3150 -Tangible
Capital Assets and commenced amortizing its tangible capital assets.

Certain comparative figures have been restated to conform to the current year's presentation.

The effect on the financial statements has been to reduce 2008 excess of revenue over expenses
by $27,515,405 for the net effect of amortization expense and tangible capital assets previously
expensed. The 2008 opening tangible capital assets, equity in tangible capital assets, and
accummulated surplus increased by $133,503,312.

21. SEGMENTED INFORMATION

The County provides a wide range of services to its residents. For each reported segment

the revenue and expenses represent both amounts that are directly attributable to the segment
and amounts that are ailocated on a reasonable basis. The accounting policies used in

these segments are consistent with those followed in the preparation of the consolidated
financiai statements as disclosed in Note 2. Additional information is included in the Schedule of
Segment Disclosure (Schedule 5). '



